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INDEPENDENT AUDITOR’S REPORT 
 
 
 
To the Board of Trustees of 
Link Education Partners, Inc. 
 
 
Opinion 
 
We have audited the accompanying financial statements of Link Education Partners, Inc. (the 
“Organization”), which comprise the statement of financial position as of June 30, 2024, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, 
and the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Organization as of June 30, 2024, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Organization and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Organization’s ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued.  
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 
 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Organization’s internal control. Accordingly, no such 
opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Organization’s ability to continue as a 
going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 
 
 
 
 
 
Cream Ridge, New Jersey 
May 15, 2025 
 



LINK EDUCATION PARTNERS, INC.

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2024

ASSETS

Current Assets:

Cash 187,537$             

Investments at fair value 905,810               

Contributions receivable 46,255                 

Accounts receivable 37,435                 

Prepaid expenses 10,621                 

Security deposit 8,250                   

Total current assets 1,195,908            

Noncurrent Assets:

Property and equipment, net 4,855,447            

Operating right-of-use assets 889,340               

Total noncurrent assets 5,744,787            

Total Assets 6,940,695$          

LIABILITIES AND NET ASSETS

Current Liabilities:

Accounts payable and accrued expenses 165,923$             

Deferred revenue 91,950

Grant advances 5,000

Mortgage payable, current portion 90,633                 

Operating lease liabilities, current portion 310,641               

Total current liabilities 664,147               

Noncurrent Liabilities:

Mortgage payable, net of current portion 3,003,353            

Operating lease liabilities, net of current portion 614,769               

Total noncurrent liabilities 3,618,122            

Total Liabilities 4,282,269            

Net Assets:

Without donor restrictions 2,520,835            

With donor restrictions 137,591               

Total Net Assets 2,658,426            

Total Liabilities and Net Assets 6,940,695$          

See notes to financial statements. 3



LINK EDUCATION PARTNERS, INC.

STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2024

Without Donor With Donor
Restriction Restriction Total

SUPPORT AND REVENUE
Foundation grants 295,911$           -$                   295,911$       

Contributions 142,731             95,000           237,731         

Special events (net of cost of direct benefits to

donors of $114,868) 466,648             -                     466,648         
Lease income 533,333             -                     533,333         
Program service revenue - sale of uniforms 9,877                 -                     9,877             

Net investment loss 30,062               -                     30,062           

Other revenue 23,265               -                     23,265           
Net assets released from restrictions 66,909               (66,909)          -                     

Total support and revenue 1,568,736          28,091           1,596,827      

EXPENSES

Program services:

Summer Program and Student Activities of LCCS 271,101             -                     271,101         

Support of Link Community Charter School 558,919             -                     558,919         

Total program services expenses 830,020             -                     830,020         

Support services:

Management and general 378,293             -                     378,293         

Fundraising 1,103,566          -                     1,103,566      

Total support services expenses 1,481,859          -                     1,481,859      

Total expenses 2,311,879          -                     2,311,879      

CHANGE IN NET ASSETS (743,143)            28,091           (715,052)        

NET ASSETS, BEGINNING OF YEAR 3,263,978          109,500         3,373,478      

NET ASSETS, END OF YEAR 2,520,835$        137,591$       2,658,426$    

See notes to financial statements.  4



LINK EDUCATION PARTNERS, INC.

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2024

Summer
Program and Support of Link

Student Community Total Program Management Total Support Total
Activities of LCCS Charter School Services and General Fundraising Services Expenses

Personnel:
Salaries and wages -$                      57,190$            57,190$            127,450$       150,963$       278,413$       335,603$       
Payroll taxes and employee benefits -                        21,887              21,887              48,776           57,774           106,550         128,437         

Total personnel expenses -                        79,077              79,077              176,226         208,737         384,963         464,040         

Other than Personnel Expenses:
Leases -                        -                        -                        -                    718,061         718,061         718,061         
Consultant and professional fees 174,385            159,332            333,717            38,263           119,168         157,431         491,148         
Interest expense -                        -                        -                        141,356         -                    141,356         141,356         
Venue and catering -                        -                        -                        -                    114,868         114,868         114,868         
Grant expenses -                        -                        -                        -                    -                    -                    -                    
Supplies 39,837              -                        39,837              2,384             25,088           27,472           67,309           
Transportation and travel 56,575              -                        56,575              -                    -                    -                    56,575           
Scholarships and financial assistance -                        36,979              36,979              -                    -                    -                    36,979           
Repairs and maintenance -                        34,027              34,027              -                    -                    -                    34,027           
Conferences and professional developments 304                   20,167              20,471              -                    732                732                21,203           
Parking -                        -                        -                        -                    18,360           18,360           18,360           
Insurance -                        -                        -                        6,978             -                    6,978             6,978             
Depreciation -                        187,806            187,806            -                    -                    -                    187,806         

Miscellaneous -                        41,531              41,531              13,086           13,420           26,506           68,037           

Total other than personnel expenses 271,101            479,842            750,943            202,067         1,009,697      1,211,764      1,962,707      

Total Expenses 271,101            558,919            830,020            378,293         1,218,434      1,596,727      2,426,747      

Less: Cost of Direct Benefit to Donors

Venue and catering -                        -                        -                        -                    (114,868)       (114,868)       (114,868)       

-                        -                        -                        -                    (114,868)       (114,868)       (114,868)       

271,101$          558,919$          830,020$          378,293$       1,103,566$    1,481,859$    2,311,879$    

Program Services Support Services

Total Expenses included in the Expense Section of 
the Statement of Activities

See notes to financial statements.
5



LINK EDUCATION PARTNERS, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets (715,052)$        

Adjustments to reconcile change in net assets

to net cash from operating activities:

Depreciation 187,806           

Unrealized loss on investments (51,720)            

Noncash lease expense 32,431             

Decrease (increase) in operating assets:

Accounts receivable (37,435)            

Contributions receivable (29,255)            

Prepaid expenses 42,903             

Increase (decrease) in operating liabilities:

Accounts payable and accrued expenses 85,206             

Deferred revenue (1,343)              

Net cash from operating activities (486,459)          

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment (37,984)            

Net purchase of investments 416,826           

Net cash used in investing activities 378,842           

CASH FLOWS FROM FINANCING ACTIVITIES

Principal payment of mortgage payable (79,579)            

Net decrease in cash (187,196)          

CASH AT BEGINNING OF YEAR 374,733           

CASH AT END OF YEAR 187,537$         

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Cash paid for leases included in the measurement of operating lease liabilities 685,630           

Operating right-of-use asset obtained in exchange for lease obligation 571,538           

Interest paid during the year 129,429           

See notes to financial statements. 6



LINK EDUCATION PARTNERS, INC. 
 
NOTES TO FINANCIAL STATEMENTS 
 
JUNE 30, 2024 
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1. ORGANIZATION AND NATURE OF ACTIVITIES 
 
Link Education Partners, Inc. (the “Organization”), formerly Link Community School, Inc., 
is a non-profit corporation incorporated in the State of New Jersey. The Organization is 
exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. 
The Organization is similarly exempt from New Jersey State income taxes. On October 24, 
2014, a certificate of amendment to the certificate of incorporation was filed by Link 
Community School, Inc. to change the name of the corporation to Link Education Partners, 
Inc. 
 
The Organization’s purpose is to advance the quality of education for children and conduct 
any and all activities necessary and appropriate to accomplish this in and around New 
Jersey. 
 
A substantial portion of the Organization’s revenues is derived from contributions and 
foundation grants. Because of the nature of these revenues, the ability of the Organization 
to continue operations is dependent upon the future support of donors. 
 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Accounting 
 
The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United 
States of America (“U.S. GAAP”). Revenues are recognized when earned and 
expenditures are recognized when incurred. 
 
Basis of Presentation 
 
The accompanying financial statements have been prepared in accordance with U.S. 
GAAP, which require the Organization to report information regarding its financial position 
and activities according to the following net asset classifications. 
 
Net assets without donor restrictions. Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of 
the organization. These net assets may be used at the discretion of Organization’s 
management and the board of trustees. 
 
Net assets with donor restrictions. Net assets subject to stipulations imposed by donors, 
and grantors. Some donor restrictions are temporary in nature; those restrictions will be 
met by actions of the Organization or by the passage of time. Other donor restrictions are 
perpetual in nature, whereby the donor has stipulated the funds be maintained in 
perpetuity.
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NOTES TO FINANCIAL STATEMENTS - CONTINUED 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
Basis of Presentation - Continued 
 
Donor restricted contributions are reported as increases in net assets with donor 
restrictions. When a restriction expires, net assets are reclassified from net assets with 
donor restrictions to net assets without donor restrictions in the statement of activities.  
 
Use of Estimates 
 
The preparation of financial statements in accordance with U.S. GAAP requires 
management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosures of contingencies at the date of the financial 
statements and the amount of revenues and expenses recognized during the reporting 
period. Actual results could differ from those estimates. 
 
Cash, Cash Equivalents and Restricted Cash 
 
The Organization considers all highly liquid investments and investment instruments with a 
maturity of three months or less at the time of purchase to be cash equivalents. Cash and 
cash equivalents include demand deposits and temporary investments readily convertible 
to cash with high credit financial institutions. The Organization does not have restricted 
cash as of June 30, 2024. 
 
Fair Value of Financial Instruments 
 
Fair value is defined as the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants at the measurement date. 
To increase the comparability of fair value measurements, a three-tier fair value hierarchy, 
which prioritizes the inputs used in the valuation methodologies, is as follows: 
 
Level 1 - Valuations based on quoted prices for identical assets and liabilities in active 
markets. 
 
Level 2 - Valuations based on observable inputs other than quoted prices included in Level 
1, such as quoted prices for similar assets or liabilities in active markets, quoted prices for 
identical or similar assets and liabilities in markets that are not active, or other inputs that 
are observable or can be corroborated by observable market data. 
 
Level 3 - Valuations based on unobservable inputs reflecting the Organization’s own 
assumptions, consistent with reasonably available assumptions made by other market 
participants. These valuations require significant judgment. 
 
At June 30, 2024, the fair value of the Organization’s financial instruments, including cash 
and cash equivalents, contributions receivable, and accounts payable and accrued 
expenses, approximated book value due to the short maturity of these instruments. Refer 
to Note 5 - Investments at fair value. 
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NOTES TO FINANCIAL STATEMENTS - CONTINUED 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
Investments 
 
Investments are stated at the readily determinable fair value in accordance with the 
Financial Accounting Standards Board (“FASB”) Accounting Standards Codification 
(“ASC”) Not-for-Profit Entities topic. All interest, dividends and realized and unrealized 
gains and losses are reported in the statement of activities as increases or decreases in 
unrestricted net assets unless their use is temporarily or permanently restricted by explicit 
donor stipulations or by law. Dividend and interest income are recognized when earned 
and realized capital gains or losses are recognized upon the sale of the investment using 
the trade-date basis. Unrealized gains and losses are reflected as income in the year they 
are determined. Realized gains and losses are determined using cost figures calculated 
on a first-in, first-out basis. 
 
Contributions Receivable 
 
Unconditional promises to give that are expected to be collected within one year are 
recorded at net realizable value. Unconditional promises to give that are expected to be 
collected in future years are recorded at the present value of their estimated future cash 
flows. The discounts on those amounts are computed using risk-free interest rates 
applicable to the years in which the promises are received. Amortization of the 
discounts is included in contributions revenue. Conditional promises to give are not 
included as support until the conditions are substantially met. Interest is not charged on 
outstanding receivables. 
 
Allowance for Credit Losses 
 
Management determines whether an allowance for credit losses should be provided 
for receivables. Such estimates are based on management's assessment of the aged 
basis of receivables, collections and historical information. Receivables are written off 
against credit losses when all reasonable collection efforts have been exhausted. Interest 
is not charged on outstanding receivables. There was no allowance for credit losses at 
June 30, 2024. 
 
Leases 
 
The Organization determines if an arrangement is a lease or contains a lease at inception. 
Leases result in the recognition of right-of-use assets and lease liabilities on the statement 
of financial position. Right-of-use assets represent the right to use an underlying asset for 
the lease term and the lease liabilities represent the obligation to make lease payments 
arising from the lease, measured on a discounted basis. The Organization determines 
lease classification as operating or finance at the lease commencement date. 
 
At lease inception, the lease liability is measured at the present value of the lease 
payments over the lease term. The right-of-use asset equals the lease liability adjusted for 
any direct costs, prepaid or deferred rent, and lease incentives. The Organization has 
made a policy election to use risk-free rate for the initial and subsequent measurement of 
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NOTES TO FINANCIAL STATEMENTS - CONTINUED 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
Leases - Continued 
 
all lease liabilities. The risk-free rate is determined using a period comparable with the 
lease term. 
 
The lease term may include options to extend or to terminate the lease that the 
Organization is reasonably certain to exercise. Lease expense is generally recognized on 
a straight-line basis over the term of the lease. The Organization elected not to record 
leases with an initial term of 12 months or less on the statement of financial position. 
Lease expense on such leases is recognized on a straight-line basis of the lease term. For 
the year ended June 30, 2024, leases are classified in accordance with the terms of the 
underlying agreements. 
 
The Organization also leases/subleases its properties to Link Community Charter School 
(the “School”). Lease income on this agreement is recognized on a straight-line basis over 
the non-cancelable period of the lease term, including options to extend the lease that the 
School is reasonably certain to exercise. However, the lease term is limited to the Schools’ 
latest charter renewal term. Lease payments received in advance are deferred until 
earned. The lease between the Organization and the School is an operating lease, which 
does not include variable lease payments. 
 
Property and Equipment 
 
Property and equipment are stated at cost. The costs of additions and betterments are 
capitalized when they exceed $500 and have a useful life of over one year. Expenditures 
for repairs and maintenance are expensed as incurred. The building is being 
depreciated on a straight-line basis over 39 years, building improvements are amortized 
over 25 years, and furniture and equipment are depreciated over 5 to 8 years. 
 
Revenue Recognition 
 
Foundation Grants and Contributions 
 
Foundation grants and contributions are recognized when cash, securities or other assets, 
or an unconditional promise to give is received. Conditional promises to give, that is, those 
with a measurable performance or other barrier, and a right of return, are not recognized 
until the conditions on which they depend have been substantially met. Contributions 
restricted by donors are recorded as increases in net assets without donor restrictions if 
the restrictions expire (that is, when a stipulated time restriction ends or purpose restriction 
is accomplished) in the reporting period in which the revenue is recognized. All other 
donor-restricted contributions are reported as increases in net assets with donor 
restrictions, depending on the nature of the restrictions. When a restriction expires, net 
assets with donor restrictions are reclassified to net assets without donor restrictions and 
reported in the statement of activities as net assets released from restrictions. 
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NOTES TO FINANCIAL STATEMENTS - CONTINUED 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
Revenue Recognition - Continued 
 
Special Events Revenue 
 
Special events revenue is comprised of an exchange element based upon the direct 
benefits donors receive and a contribution element for the difference. Revenue from 
special events is recognized as equal to the fair value of direct benefits to donors when 
the special event takes place. The contribution element of special event revenue is 
recognized immediately, unless there is a right of return if the special event does not take 
place. All goods and services are transferred at a point in time. 
 
Donated Services and In-Kind Contribution 
 

Contributions of donated noncash assets are recorded at fair values in the period 
received. Contributions of noncash services that enhance the nonfinancial assets or that 
require specialized skills, provided by individuals possessing those skills, and that would 
typically need to be purchased if not provided by donation, are recorded at their fair values 
in the period the services were rendered. 
 
Functional Allocation of Expense 
 
The costs of providing the Organization’s various programs and supporting services have 
been summarized on a functional basis in the statement of activities. Accordingly, certain 
costs have been allocated among the programs and supporting services benefited. 
 
Accounting for Uncertainty in Income Taxes 
 
The Organization has adopted the provisions pertaining to uncertain tax provisions under 
FASB ASC Topic 740, Income Taxes, and has determined that there are no material 
uncertain tax positions that require recognition or disclosure in the financial statements. 
The Organization is subject to routine audits by taxing jurisdictions; however, there are 
currently no audits for any tax periods in progress. The Organization believes it is no 
longer subject to income tax examinations prior to 2021. 
 
New Accounting Pronouncements Adopted in Current Year 
 
In June 2016, the Financial Accounting Standards Board (“FASB”) issued guidance FASB 
Accounting Standards Codification (“ASC”) Topic 326 which significantly changed how 
entities will measure credit losses for most financial assets and certain other instruments 
that aren’t measured at fair value through net income. The most significant change in this 
standard is a shift from the incurred loss model to the expected loss model. Under the 
standard, disclosures are required to provide users of the financial statements with useful 
information in analyzing an entity’s exposure to credit risk and the measurement of credit 
losses. Financial assets held by the Organization that are subject to the guidance in FASB 
ASC Topic 326 were rent receivables included in the statements of financial position as 
accounts receivables. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
New Accounting Pronouncements Adopted in Current Year - Continued 
 
The Organization adopted the requirements of the new standards effective July 1, 2023, 
using the modified retrospective method. The impact of the adoption was not considered 
material to the financial statements and primarily resulted in new/enhanced disclosures 
only. 
 
Subsequent Events Evaluation by Management 
 
Management has evaluated subsequent events for disclosure and/or recognition in the 
financial statements through the date that the financial statements were available to be 
issued, which date is May 15, 2025. 
 
 

3. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 
 
The following reflects the Organization's financial assets as of June 30, 2024, reduced by 
amounts not available for general use within one year of the statement of financial position 
date: 
 
Financial Assets at End of Year
Cash 187,537$         
Investments at fair value 905,810           
Contributions receivable 46,255             

Accounts receivable 37,435             

1,177,037        

Less: amounts not available to be used
    within one year

       Donor restricted funds 137,694           

Financial assets available to meet general
   expenditures over the next twelve months 1,039,343$       
 
The Organization is mainly supported by contributions from foundations and individuals. 
Timing of collection and payment of its obligation is crucial in managing its liquidity. 
Financial assets may not be available for general expenditure within one year. The 
Organization’s goal is to maintain financial assets to meet 3 months of operating 
expenses. 
 
 

4. CONCENTRATION OF CREDIT RISK 
 
Financial investments which potentially subject the Organization to concentrations of credit 
risk are cash and cash equivalents, and investments.  
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4. CONCENTRATION OF CREDIT RISK - CONTINUED 
 

The Organization places its cash and cash equivalents on deposit in what it believes to be 
highly credited financial institutions. Cash balances may exceed the Federal Deposit 
Insurance Corporation (“FDIC”) insured levels of $250,000 per institution at any time 
during the year. The Organization believes that there is a little risk of any losses and has 
not experienced any losses in such accounts. 
 
Investments are exposed to various risks, such as interest rate, market and credit risk. 
Due to the level of risk associated with certain investments, it is at least reasonably 
possible that changes in the values of investment securities can occur in the near term 
and that such changes could materially affect the amounts reported in the statement of 
financial position. 
 
 

5. INVESTMENTS AT FAIR VALUE 
 
The following summarizes the cost and fair value of investments at June 30, 2024: 
 

Cost Fair Value

Mutual funds 986,286$     855,265$     
Interest in pooled funds 32,500         50,545         

1,018,786$  905,810$      
 
Net investment loss for the year ended June 30, 2024, is as follows: 
 
Dividend and interest income 40,041$       

Unrealized gain on investments 51,720         

Realized loss on sale of investments (61,045)        
Fees (654)             

Total 30,062$        
 
The Organization’s investments at fair value are classified as follows in the fair value 
hierarchy level: 
 

Level 1 Level 2 Level 3 Total

Mutual funds 855,265$     -$                 -$                 855,265$     
Interest in pooled funds 50,545         

Investments measured at fair value 905,810$     

 
The Organization’s interest in pooled funds is measured using net asset value (NAV) as a 
practical expedient and therefore are not classified within the fair value hierarchy. The fair 
value amounts presented above are intended to permit reconciliation of the fair value 
hierarchy to the amounts presented in the statement of financial position. 
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5. INVESTMENTS AT FAIR VALUE - CONTINUED 
 
Interest in pooled funds was allocated 47.90% in equity, 32.90% in fixed income, 14% in 
alternative investments and 5.20% in cash/ money market. The investment seeks to 
provide growth of capital through a target allocation. The investment is composed of 
various actively managed index funds. The investment in pooled funds includes a 
matching grant of $5,000 which will be returned to the grantor upon close-out of the 
investment. As of June 30, 2024, this is reported in the statement of financial position as 
grant advances. 
 
Since investments may not be readily marketable and the estimated fair value assigned to 
such interests is subject to uncertainty, fair values may differ from the value that would 
have been used had a ready market for such investment existed. The fair values assigned 
to such holdings do not necessarily represent amounts which might ultimately be realized 
upon sale or other disposition since such amounts depend on future circumstances and 
cannot reasonably be determined until the actual liquidation occurs.  
 
Because of the inherent uncertainty of such valuation, the estimated fair values may differ 
significantly from the value that would have been used had a ready market for such 
investments existed and the differences could be material. 
 
Information regarding investments valued at NAV using the practical expedient at June 30, 
2024, is as follows: 
 

Unfunded Redemption Redemption

Fair Value Commitments Frequency Notice Period

Interest in pooled funds 50,545$    -$                      Monthly 30 days
 
 
 

6. PROPERTY AND EQUIPMENT, NET 
 
Property and equipment, net at June 30, 2024 consists of the following: 
 
Land 54,087$             

Building 5,269,623          

Building improvements 935,319             
Furniture and equipment 474,928             

Total 6,733,957          
Less: Accumulated depreciation 1,878,510          

Net 4,855,447$         
 
Depreciation expense for the year ended June 30, 2024 is $187,806. 
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7. MORTGAGE PAYABLE 
 
The mortgage payable is secured by the building located in Newark, New Jersey, with 
interest at the rate of 4.5% per annum. Monthly payments of $19,001 for principal and 
interest are payable until maturity in June 2045. Mortgage payable as of June 30, 2024, 
consists of the following: 
 
Mortgage payable 3,093,986$        
Less: Current portion 90,633               

Mortgage payable, net of current portion 3,003,353$         
 
 
Scheduled principal maturities of the mortgage in each of the next five years and 
thereafter are as follows: 
 

Year Ending 
June 30, Amount

2025 90,633$            

2026 94,797              

2027 99,151              

2028 103,707            
Thereafter 2,705,698         

3,093,986$        
 
The mortgage note is secured by the related property with a net book value of $4,855,447. 
 
 

8. NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions are restricted for the following purposes and amounts as 
of June 30, 2024: 
 
Kurtz Excellence fund 11,289$             
Athletic programs 41,725               
Student programs 8,457                 
Scholarship programs 1,121                 
Capital campaign 75,000               

137,592$            
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8. NET ASSETS WITH DONOR RESTRICTIONS - CONTINUED 
 
Releases from restrictions for the year ended June 30, 2024, are as follows:  
 

Scholarship programs 26,979$             
Athletic programs 8,900                 

Kurtz Excellence fund 30,822               
Student programs 208                    

66,909$              
 
 

9. PENSION PLAN 
 
The Organization established a defined contribution pension plan during the fiscal year 
ended June 30, 2001. Employees with one year of service or more are eligible to 
participate. For the year ended June 30, 2023, the Organization matched 4% to 10% of 
salaries for employees who also contributed 4% to 10% based on years of service. The 
cost to the Organization was $10,910 for the year ended June 30, 2023. Eligible 
employees are also allowed to make additional deferrals up to the maximum amount 
allowed by law. 
 
 

10. LEASES 
 
As a Lessor/Sublessor 
 
a. The Organization leases a portion of its building to the School under an operating 

lease. The original lease expired on June 30, 2023, and was subsequently renewed 
effective July 1, 2023, for a term of three years through June 30, 2026, at an annual 
lease amount of $352,000. 
 

b. The Organization is a sublessor to the School for a space at 972 Broad Street, 
Newark, New Jersey, under a lease originally entered into in 2014 and renewed in 
2023. Effective July 1, 2023, through June 30, 2025, an addendum was executed to 
lease additional space and parking spots for an annual amount of $48,000 

 
c.   The Organization is a sublessor to the School for a portion of the school building 

located at 230 Halsey Street, Newark, New Jersey, under a sublease agreement 
commencing August 1, 2023, through July 31, 2025, with a one-year extension option 
through June 30, 2026, for an annual sum of $300,000. 
 
Due to cash flow constraints, the School underpaid rent by $141,667 for the year 
ended June 30, 2024. On February 19, 2025, the Board approved the forgiveness of a 
total of $168,667 in rent. The forgiven portion will be recognized as in-kind contribution 
expense and revenue in the Organization’s statement of activities for the year ending 
June 30, 2024. 
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11. LEASES - CONTINUED 
 

As a Lessor/Sublessor - Continued 
 
Lease Income  
 
Lease income for the year ended June 30, 2024 are as follows: 
 

Amount

School building 485,333$           
Office and parking spaces 48,000               

533,333$            
 
Lease Assets 
 
The following is an analysis of the carrying amounts of the underlying assets related to 
operating leases: 
 

Amount

Building and improvements, net of accumulated depreciation 4,755,012$        
Operating right-of-use assets for office space 889,340              
 
The following is an analysis of the maturity of the undiscounted operating lease payments 
as of June 30, 2024: 
 

Year Ending 
June 30, Amount

2025 673,000         
2026 652,000         

Total 1,325,000$     
 
As a Lessee 
 
a. On November 2, 2021, the Organization entered into a two-year lease operating 

agreement for the use of space at 972 Broad Street, Newark, New Jersey. The lease 
has two one-year renewal option until June 30, 2026.  The refundable security deposit 
related to this lease is $8,250. 
 

b. On August 1, 2023, the Organization entered in a two year sublease agreement for the 
use of a portion of the school building at 230 Halsey for a monthly rate of $56,180 with 
annual increase of 2%. The Organization has an option to extend for one year until 
June 30, 2026. The refundable security deposit related to this lease is $56,180. 
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10. LEASES - CONTINUED 
 
 
Lease expense recognized in the statement of functional expense for the year ended 
June 30, 2024 amounted to $69,639. 
 
As of June 30, 2024, operating lease right-of-use assets amounted to $71,439 and 
lease liabilities of $77,067. 
Lease expense recognized in the statement of functional expense for the year ended 
June 30, 2024 amounted to $69,639. 
 
The lease liabilities for the operating leases were calculated utilizing the risk-free rate 
of 5.75% for leases in effect at the initial adoption date of July 1, 2022. The weighted 
average remaining lease term for operating leases was two years as of June 30, 2024. 
 
 
 

The maturities of lease liabilities as of June 30, 2023 are as follows: 
 

Year Ending June 30 Amount
2024 67,650$         
2025 71,033           
2026 73,874           

Total 212,557         
Less: Interest 125,238         
Operating lease liabilities 87,319$          
 
 


